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The ESG Scorecard

A Deep Dive into the U.S. Private
Equity Firms

Executive Summary

The ESG landscape for U.S. private equity firms is On the social side, exposure is driven largely by portfolio
increasingly defined by systemic governance pressure and companies and political positioning. Housing and tenant-
rising social and environmental scrutiny. Governance issues  rights disputes sit alongside allegations of labor abuses,
at firms such as Blackstone, KKR, Thoma Bravo, TPG, and child labor, and unsafe conditions. Environmental
Francisco Partners primarily focus on deal processes, concerns are increasingly prominent, with major
disclosure practices, and investor protection. These companies facing criticism for their exposure to fossil
concerns encompass settlements related to pension fuels, their impact on climate change, and associated
mismanagement, actions taken by the Department of lobbying efforts.

Justice regarding pre-merger filings, as well as lawsuits and
shareholder investigations examining the fairness of take-
private transactions and stock buybacks.

What are the most pressing ESG challenges currently
facing the U.S. private equity firms?

Blackstone: Governance Pressure, Social Backlash, and Climate Criticism

Blackstone faces a broad range of ESG controversies. Housing tensions continue through tenant protests and
Governance issues include a $227.5 million Kentucky university divestment campaigns. Environmentally,
pension settlement, a $590 million SPAC Recovery Co. Blackstone is frequently targeted by activists over its

lawsuit, and SEC fines for off-channel communications. Social fossil-fuel exposure and perceived contribution to rising
concerns stem from political spending, child-labor incidents,  climate risks.
and safety violations at portfolio companies.
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Key Controversies:

e Kentucky pension mismanagement lawsuit settled for $227.5 million

e SPAC Recovery Co. Files $590 Million Lawsuit Against Blackstone

o Kelly Ayotte’s oversight failures blamed for child labor abuses at Blackstone-backed company

¢ Stuy Town tenants win lawsuit to keep apartments rent stabilized

e Blackstone CEO Stephen Schwarzman Is Targeted at His New York Home by Climate Activists
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http://www.sesamm.com/
https://www.courier-journal.com/story/news/politics/2025/01/09/kentucky-pensions-hedge-fund-lawsuit-settlement-reached/77557014007/
https://www.isstories.com/2025/05/14/spac-recovery-co-files-590-million-lawsuit-against-blackstone-products-nomura-franklin-square-oaktree-et-al/#post-1
https://www.isstories.com/2025/05/14/spac-recovery-co-files-590-million-lawsuit-against-blackstone-products-nomura-franklin-square-oaktree-et-al/#post-1
https://granitepostnews.com/2024/09/24/kelly-ayottes-oversight-failures-blamed-for-child-labor-abuses-at-blackstone-backed-company/
https://www.6sqft.com/stuy-town-tenants-win-lawsuit-to-keep-apartments-rent-stabilized/
https://observer.com/2022/10/blackstone-ceo-stephen-schwarzman-is-targeted-at-his-new-york-home-by-climate-activists-brandishing-tomato-soup-and-pitchforks/

KKR: Regulatory Scrutiny, Social Tensions, and Environmental Transparency Risks

KKR faces several ESG controversies. Governance risks Environmentally, the firm faces pressure over hidden fossil-
include Spain’s anti-corruption probe into the Quirén sale, fuel exposure and allegations of underreported emissions,
DOJ action over pre-merger filing violations, a proposed raising questions about its transparency and climate

$650 million penalty, and a Spanish gun-jumping alignment.

investigation. Social concerns involve labor abuses at
portfolio companies, and scrutiny of its healthcare activities
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Key Controversies:

¢ Kentucky pension mismanagement lawsuit settled for $227.5 million

¢ KKR Slams Feds for Seeking 'Draconian' $650M Penalty Over Premerger Filings
e DOJ Sues Private Equity Firm KKR & Co. for Violations of HSR Act

¢ Spain probes KKR for possible gun-jumping breach

¢ Report finds labor abuses and safety violations at KKR

e KKR's hidden fossil fuel portfolio and climate emissions

Thoma Bravo: Deal-Governance Questions and Portfolio Conduct Controversies

Thoma Bravo faces ESG scrutiny focused on governance and  Portfolio companies such as RealPage and Sophos have
portfolio conduct. Governance concerns arise from lawsuits  also faced criticism over rent-setting algorithms,

and shareholder probes questioning the fairness of major significant layoffs, and a past data-exposure incident.
deals, including the Olo sale, the MeridianLink buyback These issues raise questions about how the firm
scheme, the Everbridge take-private, and DOJ scrutiny of the  balances aggressive value creation with responsible
ForgeRock acquisition. practices.
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Key Controversies:

e Thoma Bravo's RealPage accused of using algorithms that drove rents higher
e ForgeRock seesaws amid report Thoma Bravo still engaging with Justice Dept
e Thoma Bravo's $2 Billion Deal for Olo Draws Scrutiny Lawsuit

e Thoma Bravo, MeridianLink Board Sued for Alleged Buyback Scheme

e Cyber-security firm Sophos lays off 450 staff globally
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https://www.courier-journal.com/story/news/politics/2025/01/09/kentucky-pensions-hedge-fund-lawsuit-settlement-reached/77557014007/
https://www.law.com/newyorklawjournal/2025/04/18/kkr-slams-feds-for-seeking-draconian-650m-penalty-over-premerger-filings/?slreturn=20251124043836#post-1
https://www.goodwinlaw.com/en/insights/publications/2025/01/alerts-practices-antc-doj-sues-private-equity-firm
https://globalcompetitionreview.com/article/spain-probes-kkr-possible-gun-jumping-breach#post-1
https://pestakeholder.org/news/report-finds-labor-abuses-and-safety-violations-at-kkr/
https://climatestate.com/2025/03/05/private-equity-giant-kkrs-hidden-fossil-fuel-portfolio-and-underreporting-of-climate-emissions/#post-1
https://www.ft.com/content/20362015-5f2d-43ef-af9f-b68fa53a135b
https://seekingalpha.com/news/3993089-forgerock-seesaws-amid-report-that-thoma-bravo-still-engaging-with-justice-dept#post-1
https://news.bloomberglaw.com/esg/thoma-bravos-2-billion-olo-deal-draws-legal-scrutiny-from-fund
https://news.bloomberglaw.com/esg/thoma-bravo-meridianlink-board-sued-for-alleged-buyback-scheme
https://www.business-standard.com/article/international/cyber-security-firm-sophos-lays-off-450-staff-globally-including-in-india-123011900299_1.html

